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Supervision and Cleaning up: A Historical Investigation of the

Transformation of Shanghai’s Foreign Capital Public Utilities in the
Early Years of the Founding of New China
Song Peiyu
Abstract ; During the early period after the liberation, based on the consideration of revolutionary realism, the
Shanghai Military Control Commission adopted the supervisory policy, i.e. restriction and exploitation,
towards the public utilities of foreign investments. After the breakout of the Korean War, however, the
Chinese government changed its policy towards the foreign investment enterprises evidently. The permission of
their existence and the supervision over them were turned to the liquidation after the distinction of the
relations of their home countries with China. In view of their connection with Chinese national interest and
civilian livelihood, and their significant impact on the social order, the public utilities of foreign investments
were enforced to be liquidated. Seen from the actual result, it was to adopt the policy of ‘Nationalization’ ,
such as military control, requisition, and escrow, towards the public utilities of American, British, and
French investments differently and successively. The liquidated public utilities of foreign investments,
through the internal and external verifications of asset and capital, not only laid the foundation of economic
calculation system for planned management, but also made preparations for the potential negotiations later on.
Key Words: The Early Days of the Founding of P. R. C. ,Shanghai,Foreign Capital Public Utilities,Supervision,
Clean-up
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