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Between “Limited” and “Unlimited” . the Logic of Amortization Rule

Centering on the Debt Judicial Archives of Jiangjin County
Lou Min

Abstract; Amortization is an important measure to deal with the problems of repayment in debt relationships
from the Qing Dynasty to the Republic of China. The survival ethics is a kind of moral pressure to force the
creditor to permit the amortization and bear economic loss, and the capital of creditworthy is the most
fundamental reason for parts of debtors to reject the amortization and promise to pay off debts. Obviously, the
amortization rule has mercy on the poor debtors, meanwhile requires the creditors to share the risks in credit
market. In comparison to the modern bankruptey law, the practical process of amortization rule reflects the
organic combination of “temporary” limited liability and “permanent” unlimited liability, which can meet
the interests of the debtor and creditor in different economic situations much better.

Key Words: Risks; Limited Liability; Paying off Debts; Unlimited Liability
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